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Social Impact Pool     

 

  
Fact Sheet - December 2013       

      

            
      

Target 
Allocation 

Fee 
(%) 

  
70% Equity 

  35% U.S. Large Capitalization       
    Vanguard FTSE Social Index 12.5% 0.16   
  SSgA Community Investment 12.5% 0.25  
    Prentiss Smith 10% 0.88   
  10% U.S. Small Capitalization       
    Aperio Group 5% 0.35   
    Ariel Fund 5% 1.06   
 20% International Developed Markets   
    Boston Common 10% 1.08   
    Aberdeen 10% 0.80   
  5% Emerging Markets       
    Dimensional Fund Advisors 5% 0.75   

30% Fixed Income       

  17% U.S. Aggregate Bonds       
    Calvert Social Bond 17% 0.56   
  5% Global Bonds       
    Nikko Green Bond Fund 5% 0.45   
  3% Short Duration Bonds       
    Microvest Short Duration Fund 3% 1.50   
  5% Inflation Protected Securities       
    Vanguard TIPS 5% 0.07   

  Asset Weighted Total 100% 0.59 

  Custodian bank 0.02   
  Investment consulting and administration 0.07   

Estimated Investment Expenses*  0.68 

 

Investment Objective 

The Social Impact investment pool seeks long-term 
growth through a diversified portfolio of global stocks 
and bonds from companies with strong financial and 
social records. Investment managers may consider a 
variety of positive and negative social factors when 
evaluating companies.  

 

 

 

 

The portfolio is broadly allocated 70% equity and 30% 
fixed income with an expected average annual return 
between 7% and 8% over full market cycles. It is 
appropriate for assets that will remain invested for 
seven years or more. 
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Investment Managers 

Vanguard FTSE Social Index 
Large Cap Equity 

The FTSE Social Index fund seeks to track the 
performance of the FTSE4Good US Select Index. 
For inclusion, eligible companies must meet five 
criteria including working toward environmental 
sustainability, developing positive relationships with 
stakeholders, up-holding and supporting universal 
human rights, ensuring good supply chain labor 
standards and countering bribery. Companies are 
ineligible if they have business interests in tobacco, 
weapon systems, nuclear power or the production of 
uranium. 

State Street Global Advisors 
US Community Investing Index Strategy 
Large Cap Equity 

The US Community Investing Index Strategy is 
comprised of companies with superior track records 
of community engagement and investment. The 
Index was developed by the F.B. Heron Foundation 
in conjunction with an advisory board of community 
investing leaders and MSCI ESG Research. The 
Index utilizes positive environmental, social and 
governance (ESG) factors when evaluating 
companies. The fund seeks to track the performance 
of the S&P 900, screening against 15 community 
investing criteria including strategic alignment, 
workforce development, wealth creation, 
community engagement and corporate philanthropy.  
Tobacco companies are excluded.  

Prentiss Smith 
Mid Cap Equity 

Prentiss Smith believes that a company’s long-term 
success is inexorably linked to a positive relationship 
between the company and its employees, community 
and the environment. They invest in companies that 
conduct their business operations with respect for 
the environment, provide fair wages and equal 
opportunities for their employees, and create 
products or provide services that enhance the quality 
of life. They avoid companies that have a history of 
discrimination, anti-labor practices, or violations of 
health and safety regulations; contribute to the 
repression of basic human rights through their 
business relationships or produce weapons, nuclear 
power or tobacco products.   

 
 

 

Aperio Group 
Small Cap Equity 

The Aperio Group focuses exclusively on managing 
customized, low-cost index portfolios with an 
emphasis on meeting specific client-driven 
objectives. Aperio utilizes a benchmark tracking 
philosophy and approach to earn predictable returns 
while addressing various environmental, social and 
governance (ESG) screens. A portfolio optimization 
process is used to maximize a company’s social 
score while minimizing its tracking error relative to 
the benchmark. The Small Cap strategy seeks to 
track the performance of the S&P 600 index.  

Ariel 
Small Cap Equity 

Ariel believes ethical business practices make good 
investment sense: companies that adopt 
environmentally sound policies are likely to face less 
government intrusion; those that foster community 
involvement should inspire community support; and 
those that cultivate diversity are more likely to 
attract and retain the best talent and broaden their 
markets  in profitable new directions. Ariel does not 
invest in corporations whose primary source of 
revenue is derived from tobacco products, the 
manufacture of handguns or nuclear energy.  

Aberdeen 
International Equity 

The fund seeks to track public companies with 
acceptable social behavior through clearly defined areas 
of social, ethical and environmental policies and 
practices. The fund holds 40-60 companies after 
screening over 350 financially healthy and socially 
sound investments. Companies are screened for animal 
testing, gambling, sale of alcohol, tobacco or weapons, 
and sound environmental record and business practices.  

Boston Common 
International Equity 

Boston Common seeks to invest in stocks of 
companies with good social records, above-average 
performance and socially or environmentally 
beneficial products and services. Through 
shareholder advocacy, they work in coalition with 
other social investors to affect change through direct 
company dialogue, speaking at annual shareholder 
meetings, shareholder proposals, letter writing, 
surveys and proxy voting.   
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Dimensional Fund Advisors 
Emerging Markets Social Core Equity 

The Emerging Markets Social Core Equity portfolio 
invests broadly across seventeen emerging market 
countries with greater emphasis on smaller 
capitalization and value companies that are 
consistent with social screens designed and 
monitored by MSCI ESG Research. Companies are 
screened for weapons production, for-profit health 
care, abortion, stem-cell research, business activity in 
Sudan, pornography, gambling and sale of tobacco 
or alcohol. 

Calvert 
U.S  Aggregate Bonds 

While Calvert’s portfolio managers identify 
financially attractive opportunities, their in-house 
team of 14 Social Investment Research Analysts 
identify companies with strong management and 
seek to lower risk by analyzing how these companies 
treat the environment, their employees, their 
communities and consumers. A company must meet 
all of their basic social criteria to be eligible for 
investment. Ultimately, portfolio managers select 
only those investments that have met both a 
rigorous financial and social review - what Calvert 
calls “Double Diligence®” - and are, in their view, 
best poised for long-term success.   

Microvest 
Short Duration Bonds 

The Microvest Short Duration Bond Fund seeks to 
achieve current income by investing in Low Income 
Finance Institutions (LIFI) in emerging markets. LIFI 
engage in microfinance lending to provide working 
capital to entrepreneurs in low income countries. The 
fund predominately invests in Eastern Europe, Central 
Asia, Latin America, Caribbean and United States. 

 
Nikko AM 
Global Bonds 

The Nikko Green Bond Fund seeks to achieve capital 
growth and income by investing in bonds issued and 
backed by the World Bank.  Green bonds have been 
recognized as a catalyst for the growing market of 
climate bonds. This market is on its way to becoming 
an important source of funding for economies to grow 
in a sustainable manner. Bond proceeds fund 
sustainability projects in developing countries that are 
designed to tackle the causes and consequences of 
climate change. Projects may include solar and wind 
installations, energy efficiency, greenhouse gas emission 
reduction, waste management, food security 
improvement, and carbon reduction through 

reforestation and sustainable forestry.  

 Winner of the 2010 Investments and 
Pensions Europe Leaders Award for “Most 
Innovative Development in ESG”  

 
Vanguard TIPS 
Treasury Inflation Protected Securities 

This fund seeks to provide inflation protection and 
income consistent with investments in Treasury 
inflation protected securities.  The fund may invest up 
to 20% of assets in nominal Treasury and corporate 
bonds, although this option is generally not used. The 
fund is actively managed. It provides unique portfolio 
diversification benefits due to its low correlation to 
nominal Treasury bonds and stock.  

 
 
 
 
 

 

 

 

 

* Investment expenses are subject to change based on changes in managers, allocation strategy and service providers. 
Expenses are estimated to fall within a range of 0.60% to 0.90% over time.  Social and sustainable investing may 
exclude participation in certain attractive investment opportunities that otherwise would be consistent with the 
financial investment objective of the pool.  Silicon Valley Community Foundation is not engaged in rendering legal, 
financial or tax advice. This publication is a service to provide general information to prospective donors. Please see 
the community foundation’s materials on investment options, fees and minimums, and terms and conditions for 
more information. Please consult your financial or legal advisor before establishing a fund. 


