
 A GUIDE TO SILICON VALLEY COMMUNITY FOUNDATION’S

Donor Advised 
Funds
CREATING POSITIVE IMPACT IN YOUR COMMUNITY
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START GROW GRANT

Contribute to  
your fund

Receive maximum  
tax deduction

Donated assets can grow through 
investments and SVCF administration

Support causes that 
matter to you

A donor advised fund is a simple vehicle for charitable giving that 
you can establish at a public charity like Silicon Valley Community 
Foundation (SVCF). It starts with a donor making an irrevocable 
contribution of assets that can be granted toward other charitable 
organizations immediately or over time. 

What is a  
donor advised fund?
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Why consider a 
donor advised fund?
EASY TO SET UP AND USE

Starting and using a donor advised fund with 
SVCF is a quick and straightforward process. 
After providing some basic information and 
contributing a minimum of $5,000, you’ll be 
ready to start recommending grants to the 
causes you care about. SVCF makes it easy 
to evaluate nonprofit grantee candidates, 
track your giving and communicate with our 
philanthropy advisors.

DONATION TYPE DONOR ADVISED FUNDS PRIVATE FOUNDATION

Cash Contributions Can deduct up to 60% of your 
adjusted gross income (AGI)

Can deduct up to 30% of AGI

Publicly traded 
securities held longer 
than one year

Can deduct up to 30% of AGI — assets 
valued at fair market value on the 
date of donation

Can deduct up to 20% of AGI — 
assets valued at fair market value 
on the date of donation

Real property and 
privately held assets

Can deduct up to 30% of AGI — assets 
valued at fair market value on the 
date of donation

Can deduct up to 20% of AGI — 
deductibility limited to the lower of 
cost basis or fair market value

ADDITIONAL TAX BENEFITS

	7 As soon as you make a donation, you are eligible for an immediate tax deduction.

	7 When donors contribute real property or privately held assets directly to their donor advised fund, 
they often can eliminate capital gains tax as well as claim the fair market value deduction of the 
donation up to 30% of adjusted gross income (AGI), providing a double tax incentive to donate 
these types of assets.

	7 The IRS permits a carryforward for five tax years, should your charitable deduction exceed AGI 
limits in a given tax year.

TAX ADVANTAGES

Regardless of whether you choose to issue 
grants to charities from your fund right away 
or over time, you are eligible for substantial 
and immediate tax benefits. In addition, the tax 
deductions for donor advised fund gifts are 
more advantageous than deductions available 
through private foundation giving.



SILICON VALLEY COMMUNITY FOUNDATION  •  4

ADVISORS WELCOME

You may already be working with legal, financial 
and accounting professionals. We welcome 
the opportunity to partner with you and/or 
your advisors to make sure your fund with us 
is properly aligned with your other legacy and 
philanthropy plans. 

ANONYMITY OR RECOGNITION 

A donor advised fund allows complete flexibility 
with regard to recognition. For instance, you 
can name your fund, but keep some individual 
grants anonymous. Alternatively, you can keep 
everything anonymous if you wish. We can help 
you decide what feels right for you.

WHY CONSIDER A DONOR ADVISED FUND?

SOUND STRATEGY FOR A WEALTH EVENT

Donor advised funds offer important tax 
advantages that allow you to counterbalance 
a sudden “wealth event,” such as appreciation 
of stock shares as a result of an initial public 
offering (IPO) or an inheritance. Instead of losing 
a significant portion of assets to taxes, you can 
retain their value and put them to work for the 
causes you or your heirs wish to support.

PROVEN APPROACHES TO COMPLEX CHALLENGES

Donor advised funds are particularly well 
suited to address complex factors like special 
customization or sensitive succession plans. 
SVCF’s team will work with you to find the 
solutions that meet your needs.
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Why choose SVCF?
SVCF stands out from other foundations and providers in several 
important ways.

HISTORY AND CONNECTION TO SAN MATEO 
AND SANTA CLARA COUNTIES

Our team works with nonprofit leaders, 
elected officials and local philanthropists to 
make  equality of opportunity a reality in our 
own backyard, building pathways to success 
and security for everyone in our community. 
We have in-depth local knowledge and 
networks that national providers cannot 
match, so we can help you make a positive 
impact here in Silicon Valley. 

	7 Thanks to generous donors, SVCF’s 
COVID-19 response funds mobilized $63 
million to aid Bay Area families, nonprofits, 
small businesses and educational 
partners in 2020.

	7 More than 700,000 local residents 
benefited from this assistance.

	7 Our donors gave more than $700 million 
to Bay Area nonprofits of all kinds in 2021.

SUPPORTING DONORS’ PHILANTHROPY AT 
HOME AND ABROAD

SVCF has a long record of supporting our 
donors’ interests in giving locally, nationally 
and internationally. We facilitate donor-
recommended grants to other countries, 
and our fees for this service are usually lower 
than those charged by other providers of 
donor advised funds. 

 

PERSONALIZED SERVICE

When you establish a fund with SVCF, you 
have a dedicated team of professionals to help 
navigate your giving opportunities and process. 
Our philanthropy advisors are well-versed in 
working with donors to develop customized giving 
strategies for the issues they care about most 

— locally, nationally, and abroad. We have been 
working this way for many years.

LEARNING OPPORTUNITIES

SVCF regularly offers events and salons at which 
donors can gain insight on important challenges 
facing our region and consider effective ways to 
address them through philanthropy. In addition, we 
offer a variety of Donor Circles on topics ranging 
from the environment to the arts. Donor Circles 
allow philanthropists to collaborate and achieve 
greater impact by learning and giving together. 

ABILITY TO ACCEPT AND MANAGE COMPLEX GIFTS 
AND INVESTMENT PORTFOLIOS

SVCF regularly accepts and manages complex 
gifts, including highly appreciated assets, and 
has experience supporting innovative investment 
portfolios.

We have a proven history of working with 
entrepreneurial donors who create charitable 
funds using illiquid or restricted gifts, and who 
frequently pursue philanthropic strategies that 
include impact investments and direct investment 
opportunities to extend their philanthropy. Our 
experience can help you reach your goals.
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Assets We Accept
One of the best benefits of 
charitable giving through a donor 
advised fund is the wide range 
of assets you can donate. We 
can help you choose the funding 
approach that works best for you 
when establishing and adding to 
your fund.

CASH

	7 Check

	7 Electronic funds transfer

	7 Wire transfer

	7 Cash position from a brokerage account

STOCKS & OTHER SECURITIES

	7 Publicly traded stocks

	7 Mutual fund shares

	7 Bonds

PRIVATELY HELD BUSINESS INTERESTS

	7 Private company C-corp stock

	7 Private company S-corp stock

	7 LLC and Limited Partnership interests

	7 Private equity

	7 Hedge fund interests

	7 Pre-IPO shares

OTHER NON-PUBLICLY TRADED ASSETS

	7 Cryptocurrencies

	7 Life insurance

	7 Oil and gas royalty interests

	7 Real estate

	7 Restricted stock

	7 Retirement assets

	7 Royalties and distribution rights

	7 Tangible personal property

	7 Transfer of a private foundation
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Investment 
Options
INVESTMENT POOLS

You can choose to direct funds to one or more of our five investment pools, all developed to 
meet a range of philanthropic goals and time horizons. We maintain your fund’s investment 
pool allocation through regular monthly rebalancing, and you have the option of changing pool 
allocations once per year or upon a significant change in charitable goals or time horizon. 

INVESTMENT POOL INVESTMENT HORIZON DESCRIPTION

Long-Term 7 years or more Diversified portfolio of public and private global equities 
and fixed income; 55.5% global public equity,  
20% private investments, 20% fixed income & cash,  
and 5% diversifying strategies 

Medium-Term 3 to 6 years Balanced portfolio of global public equity and fixed 
income; 50% global public equity, 50% fixed income  
and cash 

Short-Term 0 to 2 years Liquidity-focused portfolio of very short duration fixed 
income and cash; 65% short-term fixed income, 35% cash

INDIVIDUALLY MANAGED FUNDS

You may be working with a preferred professional advisor already. For advised funds of $5 million 
or more, donors may recommend a trusted investment advisor to create a customized investment 
approach, manage the fund and ensure its growth. This may be the best option if you are 
interested in combining the expertise of your chosen advisor with our philanthropic services.
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Grantmaking 
Process

HOW IT WORKS

1 	 You start by submitting a grant recommendation 
through our online donor portal or by email. Your 
philanthropy advisor is available to help as needed. 

2 	 We review all grant recommendations to verify the 
recipient organization is eligible to receive grants. In 
most cases, we’re able to review and process grant 
recommendations within a few days, as long as 
there is an available balance in your fund. 

3 	 When your grant recommendation is approved, 
SVCF sends a check or electronic transfer to the 
recipient charitable organization. We include a letter 
stating the purpose of the grant and the source 
fund, unless you prefer anonymity. In the event that 
we cannot approve your grant recommendation, we 
will explain clearly why we cannot approve it and 
propose alternative grantmaking options.

SVCF’s process is designed to make issuing grants from your fund 
to charitable organizations as straightforward as possible. You can 
recommend grants to qualified organizations at any time.

INTERNATIONAL GRANTMAKING

To support our donors’ philanthropic 
goals around the world, our in-house 
international grants team relies 
on accepted practices for vetting 
prospective grantee organizations 
outside the United States. If you are 
interested in recommending any 
international grants, we will carefully 
assess the proposed recipient 
organizations to ensure compliance 
under U.S. tax law. 

STAY INFORMED

With 24-hour access through our online fund management portal, you can recommend and track grants, 
review your giving history, check fund balances, download fund statements and investment performance 
reports, learn about SVCF events for donors and identify local giving opportunities. 
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Creating a Legacy

SUCCESSOR ADVISORS

The successor advisor — commonly a 
donor’s child or children — manages funds 
after a donor’s death. You have the option of 
designating anyone to serve in this role. If the 
successor is a family member, they must be 
within one generation of you (e.g. your parent 
or child). Successor advisors may assume the 
privilege of advising the fund only after the 
deaths or resignations of all initial advisors 
named on the fund.

ENDOWED FUNDS

To support charitable causes of your choice in 
perpetuity, you may establish endowed funds 
with the assets held in your donor advised fund.  

PLANNED GIVING

Many donation types are possible through 
planned giving, including bequests, gifts of life 
insurance and gifts of retirement plans. The 
community foundation can serve as the income 
beneficiary of charitable lead or remainder 
trusts as well. SVCF is licensed in the state of 
California to issue charitable gift annuities. 

Through a variety of legacy giving approaches offered by SVCF, 
you can ensure that the causes you support remain top priorities 
for generations. 

LEGACY SOCIETY

As a member of SVCF’s Legacy Society, you 
join the company of others who recognize the 
value of leaving a legacy and strengthening 
the community. Any donor designating a gift 
of $10,000 or more to SVCF through a will, trust 
or other planned gift qualifies as a member. In 
addition, anyone making single or cumulative 
gifts with a value of $10,000 or more to our 
Community Endowment Fund is invited to be 
part of the Legacy Society. 



How to Get Started

We will work with you to gather the following 
information, answering any questions you have 
and providing guidance whenever you need it:

	7 Your choices about who will be involved in 
grantmaking from your fund: Designating 
your fund advisor(s) and successors

	7 Your preference about naming your fund

	7 Your preferences about how and whether 
you’d like to be recognized when you 
recommend grants (e.g. by fund name, 
remain anonymous, etc.)    

	7 Your preferences about how we invest the 
charitable assets in the fund

We can help you with these decisions via phone 
or email at your convenience. We’re happy to 
provide the guidance you need to achieve your 
charitable giving goals. 

DONATE 

Creating a donor advised fund requires an 
initial minimum donation of $5,000. The total 
amount of your contribution is deductible in 
the year you make the gift, in most cases.

We’ll show you how easy it is to keep track of 
your funding and granting activity — and how 
to make informed, strategic decisions about 
future gifts and grants. 

Contact Us
Still have questions?   
Ready to get started?  
Let’s talk. 

donate@siliconvalleycf.org
650.450.5444
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Opening your donor advised fund with SVCF is a simple process.


